Norfolk County Council

VAT information sheet
VAT rate change January 2011


Summary
The standard rate of VAT is 20% from 4 January 2011.  

Sales / income

Goods or services provided on or after 4 January 2011
· use 20% VAT

Goods or services provided before 4 January 2010
· use 17.5% VAT (use 31 December 2010 invoice date)
Services spanning the rate change
· 17.5%  VAT as long as invoice legitimately dated before 4 January 2011 (eg following normal practice or payment received in 2010.)
· if invoice dated on or after 4 January 2011 use 20% VAT if supply to VAT registered business, otherwise split invoice using 17.5% for work done in 2010.

Cash and till receipts – please bring banking up to date by 3 January
· Any standard rated retail / cash / till income (admissions, shop sales etc) received on or after 4 January 2011 should be treated as including 20% VAT.  The “VAT fraction” is 1/6.  

Pricing

Where price of standard rated goods and services has been set without reference to VAT, the Council can choose whether or not to increase the price.  

Expenditure

Accounts payable

· Invoices raised by suppliers dated on or after 4 January 2011 for standard rated goods or services received in 2011 should in general charge standard rate VAT at 20%.
· The supplier’s VAT %age should be used for coding invoices.

Petty cash expenditure and expenses

Where applicable, 20% VAT should be applied to invoices or expenses dated on or after 4 January 2011, using the VAT fraction 1/6. 
Howard Jones Tax Manager  01603 222832 October 2010
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